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CIRCULAR M2 OF 2019

The South African Schools Act (SASA) No. 84 of 1996 regulates the governance and
accountability of schools which js under the purview of the Minister of Basic Education.
The Minister of Basic Education i i

Education Policy Act, No 27 of 1 996 to determine national policy for the planning,
provision, financing, co-ordination, Management, governance, programmes,
monitoring, evaluation and well-being of the education system and may determine
national policy for the organisation, management and governance of the national
education system.

and financial statements referred to in Section 42. Section 43 (2) states that “if the
audit referred to in subsection (1) is not reasonably practicable, the governing body of
a public school must appoint a person to examine and report on the records and
financial statements referred to in Section 42, who:

(a) is qualified to perform the duties of an accounting officer in terms of Section 60 of
the Close Corporations Act, 1984 (Act No. 69 of 1984); or

(b) is approved by the Member of the Executive Council for this purpose.”

In light of the number of cases referred to the Department relating to allegations of
misconduct by members of professional bodies and in accordance with Circular M3 of
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The following discrepancies have been continuously Fdentified by relevant
stakeholders on the work performed in the education sector by the Mmembers and firms
of these professiona| bodies:

accounting principles ( egq. Generally Accepted Auditing Standards (GAAS),
International Standards on Auditing (I1SA), Generally Recogniseq Accounting
Practice (GRAP), etc.); and

(d) Inaccurate and Mmisstatements included in the financial statements.

All professional bodies responded formally to the Department acknowledging receipt
and that stringent Mmeasures will be instituted against their members.

be charged with a penalty in accordance with the relevant
professional body and removed from the database of auditors/ accountants. Provinces
will thereafter not be permitted to utilise these services of the indivigua|.

You are kindly requested to bring Circular M2 of 2019 to the attention of g District
Directors, Heads of Provincial Institutiona] Management ang Governance, Chief
Financial Officers, School Principals and School Governing Bodies.

All enquiries related Circular M2 of 2019 should be directed o the contact details as
indicated above, Circular M2 of 2019 is effective immediately Upon the date of
signature by the Director-General of the Department of Basic Education

Yours sinc rely

M MWEL]
DIRECTOR-GENERAL
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